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§Five Years of Russian Revdlution and

the Prospects of theWorld Revolution

Supplementary Report by Comrade Trotiky

Comrades, the conquest of political power is the chief po-
litical aim of every revo utionary Party. To use philisophical
terminology, in the SeceAd Luternational this aim was a ‘¢ regula-
tive idea”, which means an unsubstanial entity having little re-
lation to practice. -1t is only within the last few years that in the
intellectual sense, we have geen learning to make the congquest of
Eolincal power a practical aim. = The extent to which that aim
as passed beyond the realm of philosoplical regulative ideas, the
extent to which it has become practical, is proved by the fact
that in Russia on a definite date, November 7th, 1917 we, as a
Communist Party leading the working class, conquered the
political powers ‘of the Sfate, ¢

The history of our conquest of power could be recapitulated in_

¢
a few hours, but I do not propose {o do this to-night. e histor
of the events shows, however, that we were not concerned wit
automatic happenings, but-with the achijeyement of practical
political aims. In the moment of the conquest of political power,

g our political tactics rose to the level of revolutienary strategy in

the concrete sense of the term. On November 7th, in virtue of
Conirete revolutionary strategy (which was in a sense the climax
of all our antecedent policy) our Party seized the supreme power
In the State. As the course of events was to show clearly later,
this did not signify the end of the civil war. On the contrary, it
Was not until after the conquest of political power that the civil
War assumend extensive proportions. This is not merely a fact
of historial interest, but it is one from which deductions can be
drawn that may prove instructive to the Western European Parties
and 1o the International at large. ‘

Why was it that in Russia the civil war did not begin to

Tige with all its intensity until after November 7th, so that sub-
Sequently in the north, i’ixe south, the east, the west, we had to
¥age civil war for nearly five years without intermission? The
feason was that we had conquered power so easily. It has often
n said ‘that we have overcome our possessing classes. Politi-
@lly speaking, Russia had but just emerged from Tsarist barba.
Tism. The peasantry had no political experience; the petty bour-
8toisie had very liftle; thanke to the Dumas, the middle bour-
Boisie was somewhat better instructed in poiiﬁa! matters; the
hobility had organized its forces 10 some extent in the zemstvos,
Us the great reserves of the counter-revolution—the rich
Xasants; for certain groups, the middle peasants as well; the
Uddle bourgeoisie; the in cliectuals; and the petty bourgeoisie
i & whole—the reserves were xfactical,l{inuct. -As soon as the
of L Eeoisie began to understand what it ,
Political power, it endeavoured fo mobilize the potential reserves

ad. lost through thejloss .
& the poteatisl rese

of the counter-revolution, and naturally turned in the first instance
to the nobility, to the army officers of noble birth, etc.... Thus
it came to pass that the long-drawn-out civil war was the histori-
cal penalty for the ease with which we had conquered power,

All’s well that ends well. We have been able to maintain
power during these five years. But as far as the Western Euro-
pean Parties are concerned, as far as concerns the labor move-
ment of the whole world, we can now decide with fair confidence
that the Communist Parties in other lands will have a far more
difficult time of it before the conquest of power and a far easier
time of it afterwards. In Germany all possible forces will be
mobilized against the proletariat. It is almost superfluous to
mention Ilaty, where to-day we see a complete counter-revolution
before a complete revolution has been achieved. Mussolinj and his
Fascisti owe their present position of power tfo the fiasco of the
Italian revolution, to which nothing was lacking, except a revo-
lutionary party. That is why the I'ascisti have gained influence
throughout the country, why they are seizing power, and why
the bourgeoisie consents to’ this “seizure. Mussolini represents
the organization of all the forces opposed to the revolution, ~lus
many of the forces which are still to be won over to the side of
the revolution.

I will not probe the matter more deeply, for it is beyond
my present scope. In France, in Britain, everywhere we see that
the bourgeoisie, pyt on the alert by the Russian examole and by
all the historical perience of the lands of capitalist democracy,
is arming, oreanizing, and mobilizin everythin~ tiat can be
mobilized. This proves that all the be ore-mentioned forces now
block the advance of the ﬁroletariat, and that, in order to sieze
power, -the proletariat, with the scanty means at its disposal, must
neutralize, paralyse, fight, and conquer them. But as soon as
the proletariat has conquered power, the bourgeoisie will have
no reserves leit. In western Europe and elsewhere in the world,
after the conquest of power the proletariat will have far more
elbow room for its creative work than we in Russia.

In Russia the civil war was something more than a mili-
tary phenomenon. ‘ihe pacifists must forgive me for sayin that
it was a military phenomenon! Of course it was that, but it
was somethiug more. Fundamentally it was a-political phenome-
non, It was the stru%gl‘e for the political reserves, and ‘in the
main ii was the strucole for the peasantry. - The Frolctariat won
the game thanks to its determined tactics in the civil war, thanks
to the:logical and-resolute revolutionar “strategy which made the

iants-undersfa; there was only one choice gpen to them
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vacillation between the bourgeoisie, the democracy, and the prole-
tariat, at the last moment, when no alternative remained, the
peasants cast in their lot with the proletariat, defending it, not
with democratic votes, but by force of arms.

The democira.c -ties, and also the sociahist parties, have
and | think you will have the same experience in Western
*urope) always been the he..chmen of the feudalist counter-revo-
tion. You know, Comrades, that a few days ago our Red Army
occupied Vladivosick. This occupation has made an end of the
last of the fronts of the civil war. Miliukov, the well-known
leader of the Liberal Party, writes apropos in his Paris jour-
nal a few hines which I may term clessical. He sketches the role
of the democratic party. This sad history it always has been
a sad history — begins with the proclamation (the article is dated
November 7th) ol the unanimity of the anti-bolshevik f{ront.
Merkuloff, the chief of the counter-revolution in the Far East,
recognized that the non-socialists, i. e., the right wing elements,
owed their victory in great measure to the democratic elemenis.
But the support of the democracy was only used by Merkuloif
as a tool for the overthrow of the Bolcheviks. When that had
been chieved, the right wing elemenis, who regarded the demo-
crats as nothing better than masked Bolsheviks, seized power.

I'he passage which | refer to may seem somewhat ftrite,
but it is important 1o remember that such incidents are couu-
nually recurring. This is what happened in the case of Koltchak,
then m that of Denikin, then in that of Yudenich, then w con-
nection with the British and French occupations, then in the
Petlura affair, in the Urals—all along our frontiers the same
thing recurred with wearisome iteration. The peasants advance
under the banner of democracy, and are then thrust aside by the
democrats; the peasants repent their action, and the Bolcheviks
are victorious. This sequence of events is then resumed in some
other arena of the civil war. Yet, however simple and familar
the mechanism, we can be sure that the process will be repeated
by the socialist elements in all countries whenever the civil war
g]‘l\“’}i [il’r"('

We have made a great many mistakes, as Comrade Lenin
pomted out yesterday. fbelieve, owever, that during the civil
war we did pretty well, for we were ruthless. I think that a
book upon our revolutionary policy throughout these years of
civil war, treating of that policy from the outlook of the civil war,
will be instructive to the international proletariat.

After the conquest of politival power there comes, not only
defence by the methods of civil war, but also the upbuilding of
the New State and (still more difficult) the new economic
system. Much that I had intended to say anent this matter has
been rendered superfluous by the admirable 5]])eech Comrade
Zetkin delivered yesterday and to-day, and 1 shall content myself
with a few necessary elaborations. *

Ihe possibilities of the upbuilding of a socialist econamic
system, when the essential conquest of political power has been
achieved, are limited by various factors: by the degree to which
the productive forces Kave been developed; by the general cul-
turaFlevel of the proletariat; and by the political situation upon
a national and upon an international scale. 1 have enumerated
the three factors in the order of their imporlance. The Soviet
Government, however, considered as a subjective historical fac-
tor, was concerned with them in the reverse order: first with the
political situation; then with the cultural level of the proletariat;
and lastly with the degree of development of the forces of pro-
duction.  Th.s is sell-evident. We had fo carry on our economic
activities upon lines and at the speed dictated to us by the cir-
cumstances of the civil war, and of course economic expediency
and political necessity do not always harmomze. The essential
woint 18, that those who wish to understand the history of what
Lavc been termed the zigzags of our policy. should realize that
the dictates of political necessity often run athwart those of eco-
nomic expediency. We have learned in the elementary school of
Marxism that there is no possibility of making one leap from a
capitalist society to a socialist one. Nor did any one of us be-
lieve that it would be possible with one leap to move from the
realm of necessity into the realm of freedom. Not one of us ever
believed that a new society could be built between night and
moryung.

Fngels was mink‘m%vof a great epoch, which from his
outlook signified a leap. ell, we have made something like a
leap in the way of our attempts at socialization. 1 have already
pointed out that our actions had to be mainly determined by the
necessities of the civil war inasmuch as the petfy bourgeoisie and
the middle bourgeoisie were not conquered simply in virtue of the
fact that we had seized political power. I mean that the various
sections of the bourgeoise could not as yet have been convinced
that we, the working class, represented an invincible historical
power, and that they had no choice but o bow their necks

- —

benéath the yoke of the prolelariat. On November 7th, | ,,
not yet possible for them to have learned this lesson. W. 33
to bring it home to them after the initial conquest of |, -
What proof is there of this assertion? Here is the pro.i
every factory, the branches of all the banks, every law
office and every doctor’s consulting room (I refer, of cou. .
the rich members of these professions, to those who had . .,
or patients), became, immediately after the conquest of [ wer
a focus of the counter-revolution. !

that
rs

In order that, after the conquest of political pow.
smaller faciories and workshors might remain for a 1 n
the hands of the private owners, it would have been ne.. iy
to come to terms with them, and to expect them {o submit = i},

laws ol the new power. There was no possibility of anytl,
the kind, None of these folks would take us seriously. Th.:
the universal story; no one would take us seriously. We |, .,
engage in the somewhat difficult task of teaching them th. .
must be taken scriously. The only way of doing this w.. 1
coufiscate, to take into the hands of the State, allgthat W lhie
basis of the State, all that was the basis of their power. e
of them drove the workers out of their factories and closed .,
the enterprises; some made their private dwellings places 1 re.
fuge for counter-revolutionis(s, and so on. In these circumst. .y
it was natural that the exigencies of the civil war shouli ..
mand more attention than considerations of economic expedi .y,

The result was that the bourgeoisie was expropriated it
systematically and gradually, in proportion to the deoree we . rg
in a position to organize and use bourgeois property; L.: n
proportion {o the extent to which it was necessary to smite 1 the
ground an enemy threaening us with immediate death. Tt - s
a most important consideration.
Western Kuropean Parties have an easier time after the cor. st

of power they will find it possible to engage in the work i ex. |

propriation more systematically and more cautiouslv. They will

expropriate {o that extent oul{] to which, from the econonu. und !
e

organizatory point of vicw, they are in a position to makc use
of what they expropriate, even if the exercise of this cui.iu
sould mean that for the time being they are merely weakcing
and not destroying their enemy.

Of course poi.ucal and military considerations must alwavs
In our own case, afler }

take precedence of economic expediency.
we had expropriated a great deal more than we were all: to

turn to useful account, and after all the instituions of capiialist |

society had been destroyed as enzmy strongholds, we were 1.ced

with the necessily for organizing as best we could this yreat

and considerably disorganized legacy. The civil war contiiued
its slow course, and the organization of economic life proccuded
under the pressure of the military-economic needs imposed by
the war. That was the origin of our war-communism. Firsi of
all it signified the satisfaction of the demand that the State and
the army should be provided with bread, by any and every nicaus,
and above all by armed force. In the second place it sigufed
the need that we should extract from this disorganized indusiral
system (which had been sabotaged bg the bourgeoisie an.! s
s{illed managerial staff) the indispensible requisites for the .rmy
and the civil war. Inasmuch as the entire apparatus of produ: ‘i
that had functioned under the old regime had now been shat:red
to fragments, our only resource lay in the attempt {o repl. v it
by a centralized State apparatus. But the new structure wis
nothing better than a substitute apparatus brought into exis uc¢
to mect the necessities of the war.

You will ask whether we had no expectation of transcer ! g
this stage without any extensive rearward movement, wh: e
we did not think it would be possible {o advance from this - ¢
more or less directly towards communism. I have {o admi hat
at this period we really did hope that revolutionary developn 113
in Western Europe were going to move more swiftly. Ever
day, we are entitled to say with confidence that if the prol« it
in ‘Germany, France, and elsewhere in Europe, had seized | W
in 1919, the whole course of’events would have assumed a ¢
rent complexion.

In 1883, Karl Marx, writing to one of the Nar. A
(the Russian Populisis), declared that should the prolui at
seize power in Europe before the Russian Obshchina (v -2t
community) had been completely abolished in the pi 33
of historical evolution, then even the Russian village -
munity might become one of the insiruments working for = -
munism. Ele was absolutely right. We have even more rv. -
to assume that if the European proletariat had seized pow a
1919, it could have taken our backward country in tow, « '
have come to Russia’s aid with its superior economic resou: 3
In that event, we might indeed have moved straight forv
towards communism, although the measures of our primitivc
communism would doubtless have required extensive modific:

i

Obviously, in so far a- ihe
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and a half International, in the 'yeur. 1919, recognized the need
for the dictatorship of the profetariat. Our Eopes were not
entirely utopian, regarded from the standpoint of the actual epoch.
Let us foggel for a moment that we made a leap forward, {o be
followed By a leap backward. Let us suppose ourselves to be re-
porting events to an International Congress. We should do so in
the following fdshion. In March, 1017, Tsarism was over-
thrown; in Qctober, 1917, the proletariat seized power; then it
began- to defend its power, and at the same time fo organize i3
State and ifs economic system; in the course of these five years
the land, the most important industrial undertakings, all the
railways and other means of {ransporf, became State property;
only the enterprises of minor importance (of these I shall speak in
fuller detail presently) have been left in the hands of the bour-
geosie.  The state. controls commerce, and has the decisive
voice in all commercial transactions. From the peasants, who cul-
vate the State-owned land, the State receives a tax in kind, and
uses the proceeds of this taf in order to develop indusiry at the
cost of the State and for State purposes.

On hearing sulin report, everyone would say: for a back-
ward counfry there has been a notabfe advance,

The trouble is- that this advance has not been a steady
forward movement. It has been effected in leaps, with zigzaig re-
currences, Our enemies declare that the backward movements in
the zigzag mark the beginnings of a capitulation. ’

Why have we been compelled to draw back? Because the
most important task was the distribution of the productive
encrgies and of labor power amoung the various branches of
national industry, and especially among agricullural and rural
industries. It consisted in the organization of these forces.

ere methods are requisite which, in their socialist and
communist * perfection, a victorious proletariat in the most ad-
vanced countries of the world would only be able to evolve in_the
course of years and decades. The substitutes we were able fo
devise were adequate solely for the purposes of war industry.
Why? Congider the situation. Under capitalism, the distribution
of Froductive energies is effected in aecordance with the laws
of iree competition, the law of supply and demand. Wars and
periods of prosperity first bring about a certain balance of forces
and then disturb the balance. So things went down to the year
1914. Then came the great war. In the economic domain it
entailed profound modification—intensive economic disorganiza-

“ tion. There followed, in Russia, the two revolutions which
. gravely impaired the whole machinery of production. We were

confronted with this chaos, with the reverberations of the ca-
pitalist ‘harmony—which we have been prone to term, * capitalist
anarchy ”; but which nevertheless, was in some sense a harmony
masmuch as it represented a certain socially necessary relation-
ship between the different branches of production. These reverbe-
rations, then, confused by the effects of the war, and complicated
by (he sabotage practiced by the skilled managerial staffs, were
what confronted us. Simultaneously we had {o deal with the ques-
tion, how to feed the army and how to provide the workers with
a modicum of bread.

Our centralist method sufficed for these aims. But it is
absolutely erroneous to suopose that a socialist economy can be
u_lau;furanted in accordance with a priori statistics, that we can
_Slmpi)!l blue-pencil capitalist methods and then juggle socialism
into the world upon a calculus of the needs to be satisfied and the
material elements available for the purpose. No such procedure
18 admissible. We have then to avail ourselves ot the capitalist
methods, the material apparatus of production that already exists,
the existing organization of economic life, distribution of pro-
ducts, and assignments of labor power. Of course, as soon as
we have seized power, the next tfll’ing is fo make certain adjust-
ments, which must be effected in accordance with two considera-
tions: first, that of the material possibilities available; and, se-
(i, that of the modified requirements of the new order. Through
ihcse adjustments we shall continually approximate more closely
o + state of affairs in which economic ﬁ?e can be conducted in
Accordance with a centralized design, one bas supon previous
&prerience and upon accumulated wealth, and s fficiently elastic
lo permit of the necessary adapfation to focal needs.

We se& therefore,. that between capitalist anarchy and such
& slate of affairs as I have just been outlining, lies’ the phase
Wherein an incipient socialist economy has to work with capitalist
Means,  Such is our present situation. I am not inclined to des-

tribe it by the term “ State capitalism”. Lenin has said that
: ;Ve ought only to employ this term under certain reservations,
- 1or obviously “there is a.great difference between the existing
ise of our economic life and what is properly known as State .
‘“talism.- The reformists have always declared that socialism -

socialization). In France, this was Jaures’ progra i
m. Qu
on the other han(é has always been that b;') tlg..s route \:ev«l:::
never get beyond State capitalism, for so long as the bourgeoisie
Z?ntlﬁmiom power, St_ﬁte capitalism, as the collective instrument
¢ bourgeoisie, will continue to serve for th i
exploitation of the working class. " Bppreasion and

In Russia to-day, the position 1s very dj fic
workers'State has gained conrt)rol of indus!r;, alrfduius“.carlr[yei;eg l(l;::
this industry by the methods of the ca italist market, of capitalist
calculation.” There was an egoch in ?Qussmu social evolution (I
think that parallels for it can be found in the social evolution of
other lands) when while serfdom siill existed, the Russian bour-
geoise was rununing factories with the aid of the labor power of
the serfs. There was mantfest the development of modern pro-
duction under the legal and social relationships of an earlier
system, when the Tsar and the feudal nobility were still supreme.
In contemporary Russia we are engaged in a great experiment
dictated by hislorical necessity. A new class building up a new
economic system, and is doing so by old methods—for the new
methods, which can only develop out of the old ones, have not yet
come info being.

We began applying the new policy in the case of the
peasants. The political reasons for the {Q.E.I’. have been ex-
plained by Lenin. But we are here concerned with something
which is only a part of the general task of applying labor power
and the forces of production within the framework of a national
economic system. Precisely because the problem of the peasants
was especially difficult owing to the economic dismemberment of
the peasant population, and owing to the peasants’ low cultural
level, we found it necessary fo apply our new economic policy
first in this field.

Let me give you an example to show that we are not only
concerned with a concession to the peasantry, but that what we
witness is a necessary phase in the socialist development of {he
proletariat. I am thinking of the railways. The hussian rail-
way system was alread( to a great extent nationalized under
capitalism, and technical conditions prevailing in this industry,
already to a considerable degree normalized and centralized. We
therefore took over the larger portion from the capitalist State and
the lesser portion from the private companies, and we are now in
possesion of the whole system. The socialist administration has,
of course, to contemplate this system as a whole; not from the
outlook of this or that railway being private property, but from
the outlook of the transport interesis of the country as a whole.

It has to distribute the locomotives, the €arriages, and the trucks,

among the railways in accordance with the general interests of »

the economic life of the coun.ry. We find t%at the locomotives

are of various types having been built at different fimes, by

different companies in different factories. They have, therefore,

to_be sorted according to type, and alloted” {o the different

railways in a way that will make the repair in the various N
workshops a simpler matter. But as far as may be, we have

to aim at bringing about uniformity=of type. Capitalist societ

wastes an enormous amount of labor power through the multi- -
formity of the elements of its productive apparatus. We have

to make a beginning in the direction of uniformity in these

matters by remode..ng railway transport, for it is easiest to

begin here. )

This remodelling in accordance with standard types has
been justly termed the socialization of technique. Such a process
is quite as important as the electrification of industrv. Without
it, the forces of production will never work to their full capacity. -

Well, we tried to make a beginning with the railways;
but the fact that some of the railways had been private com- ;
panies involved that each railway line had kept its separate
accounts. Economically this was essential, but ?rom the point
of view of efficient technique it was injurious. Under the old
conditions, I-eay, it was inevitable, for whether a line is to be
kept workin\g or not depends upon how far it is economically
necegsary. Whether a particular line actually does socially useful
work can be ascertained, either by the market, or by the general
statistical calculations of a socialized economy. These latter
methods are not yet available; they have still to be developed.
Consequently, while the old methods had been destroyed by the
war and ‘the revolution, the new methods were not yet in being.
We could indeed systematize the railway system it we pleased,
could introduce a uniformity of {ype in accordance with the

“a

e A T

rinciples of a socialist reconstruction, .but in that case we should :
ﬁ)se contact between the individual railway line and the system
as a whole, We have nothing at presenf but canitalist calcu- <
lations to guide us in the ‘distribution ef railway carriages, %
trucks, labor power, etc. Only by havinig every journev, every act 2

of freightage paid‘for,, only by keeping a profit and loss account,
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can we be informed conccruing each individual railway line and
the transport system as a whole,which is subsequently to be
centralized. In these respec(s therefore, we have had,in a sense
to beat a retreat, and to deal with individual railway lines or
groups of railway lnes for the present as more or less inde-
pendent entities. :

The foregoing considerations show that we cannot trans-
cend certain economic stages in the evolution from capitalism
to socialism simply beca:ise we have abstract technical aims
and needs, thougl’n these are in themselves thoroughly justified.

To many other industrial enterprises this applies yet more
closely. For example, let us suppose that there is a machine
factory in the Urals, in the south, in Briansk province, or else-
where: and that coul, raw materials, etc, have fo be supplied
{o it in accordance with book eniries in a central book-keepiug
establishment in Moscow. This involves a complete loss of touch
with reality. No one kuows whether the factory is working well
or not, whether it makes an adequate or an inadequate use of the
coal, and so on. We are dependent upon the dubious statistics
of a central office; we have no commercial balance sheet for each
specific enterprise, as one which has to function as a cell in
the social organism provine its utility to the workers’ State, and
not existing as an independent economic entity.

The new economic policy makes it possible for us to carry
on calculations of this kind,” for the new economic policy is
nothing else than a slower upbuilding of the socialist economy
by the workers’ State with the aid of the book-keeping miethods
and the ways of adjusting the suitableness of an under.aking
that has been created in the course of capitalist development.
This is the manner in which we have been led to reestablish
the market.

But for the market there must be a gencral equivalent.
In our case this equivalent is a somewhat unfortunate one.
Comrade Lenin has spoken in considerable detail to show that
the stability of the rouble must be secured, and that our attempls
in this direction have met with a fair measure of success.
Our industry is now continually complaining of the lack of
industrial capital, and the complaints have in them an echo of
capitalist fetishism, although capitalism no longer exists, for
even if we speak of our present economic svstem as State
capitalism, the term is emploved in an extremely conventional
sense; and, as 1 said above, 1 prefer not to use it. But
capitalist fetisi..sm has been handed down to us from the old
system, and a good many comrades have been unable to shake
it off. This is the spectre we have raised.

Complaints are voiced that our Commissariat for Finance
does not supply enough money. We are told wnat if we ~nly had
a few paltry roubles for our factories, we could produce plenty
more goods. In return for these wretched roubles we could at
once have linen, shoés, or other necessaries. We suffer, then,
from a crisis dependent on a lack of industrial canital. What
does this really mean? Inasmuch as we are now allotting our
productive energies in accordance with capitalist meuiods, it is
obvious that all our difficulties must tend to assume the aspect
to whith our experience of capitalist society has accustomed us.
Metallurgical enterprises, for example, lack industrial capifal.
What does this mean” It means, above all, that we are excee-
dingly poor, and that in the process of reviving industry we
must begin by applying our technical and financial energies
where they are most urgently needed. Now the most urgent
need is where cousumption begins among the workers, the
peasants, and the Red soldiers. It is clear that such means as
we possess must find their first use there. Not until industry
has been further developed will there be a possibility for a
satisfactory development of heavy industry. Light idustry is
now working for the market. This means that it has entered the
arena of competition among the various State and private
undertakings. Only in this way will people become accusiomed
to work well. Such an end cannot be secured by moral eduction
or sermonizing; it cannot be secured merely by a centralized
economic system; 1t can only be secured through every manager
of a factory being confrolled, not only from above, by the State,
but also from below, bv the consumer; by the question whether
the products of the factory find a market, whether people are
willing to pay for them, whether the wares are gnod. This
constitutes the best check upon the conduct of the enire reneur
and upon his methods of management. In proportion as light
industry makes it rossible for us to produce real wealth in the
country, in Froportiou as it proves profitable, we shall acquire
a basis for heavy industry.

~ We perceive, then, that the financial crisis of manufac-
turing industry, is the outcome of the whole development of our
economic life.” Of course, it i3 impossible for our financial

commissariat to support by the issue of ngtes everv entcr ;i
that professes itsell competent fo do good work wil 4
industrial capital. What would this” signify? First of all
these superfluous note issues would pass into circulation 4
that a catastrophic fall in the rouble would take place, s 11,
the total purch.sing power of all the issues woul(Pbe less iy
that ef the extant issues. Secondly, it would mean that the .,
of notes would become a factor tending to the disorgani,
of economic life—for if we are applying capitalist mcii |5
we must adjust and control them w1S) exireme care; wo
not {lood the market with notes, and reduce our econoni. |,
to chaos.

No one can deny that the N. E. P. (new economic p .
involves great dangers, for if you give the devil an inch i )
fake a mle. The market, competition, free trade in gra.. .
what is the upshot of all thes2? First of all, a revival o1 e
imporlance of {radir s capital, a continuous accumulatin f
trading capital. As soon as trading capital comes into exisi . ¢,
it worms its way into productive life; into manufacturing .
dusiry. It leases indus'rial enterprises from the State. .
sequel of this, the accumulation of capital now goes i u
manufacturing industry as well as in commerce.

Consequently, real capitalism (for the speculators, il
middlemen, tane lessees of enierprises, efc., are the real capitui i
in the Workers’ State) grows continually stronger, gains con 1]
of an ever larger part of the national economic system, desii s
the beginnings of socialism, and will in the long run be eunur i

to control the State power. We know quite as well as Otto B.er

that economics are the foundation of reconstruction. Inasuiih
as the new economic policy ~ives free play to the force. of
capitalism (whose malign tendency it is to grow continualis
virtue of the accumulation of capital) we run a permanent iisk
of being completely conquered by capitalism. — Bauer tells us
that this is the only saving prospect, the only way of avoilig
ruin. -

Considered in the abstract there was a“})ossibility that
Koltchak or Denikin might conquer Moscow. e were al wur,
and when we were asked whether there was not a danger :hat

Koltchak might enter Moscow, or at an earlier daie that the

Hohenzollern regimenis might enter Moscow, we answuiud:

“Of course, there is a possibilily that our {troops muy |

be defeated. But our aim is victory, not defeit”

What is the position to-day? Oace again we are at war. but |

agriculture is the baftleground. Whereas in the civil war there
was a siruggle for the soul of the peasantry, a fight between the
Red Army on the one side and the nobles and the bourgeoisie
on the other, fo win over the peasamts, so now the strugzle
between the Workers’ State and capitalism is in the main; uot
indeed for the soul, but for the market of the peasants. lia
fight it is always imporiant to form a iust estimate of (he micang
at our own disposal and the means at the disposal of the enciy.
What are our own means? The most imporiant of all is the

State power, which is an admirable weapon in the econcuic

struggle. The whole history of capitalism and our own i
history combine to prove this. dditional means are: 'ne
ownership of the most rtant means of production, inclui g
land and the means of transport, the former making it poss. e
for us to impose upon the peasants a fax in ki Then we
have the army and various other things. These are our civlit
entries. \

When the so-called Siate capitalism undergoes a [iv-

ressive development, it is not in the form of a true capita’ -m
gul in the form of a trend towards socialism. The better 1:¢
so-called State capitalism thrives, the more closely does it yi- v
akin o socialism. This does not involve any danger for 3
what  threatens us, is the development of pri¢
capitalism, to which firee play has been given. 1.3
real capitalism will compete with our State econ C
system, and with our State mamsactures. The question ar -~
what means are at the disposal of private capitalism? It ca
dispose of the powers of {he State, nor is the State power
pathetic towards it. Indeed, the Slate power will do its best 0
prevent the young plant of private capifalism from thriving 0
abundantly. "The Workers’ State will always posses a prui g
knife to deal with too luxurient a growth. Taxation, for instt ¢
is the first defensive weapon in the hands of the Workers’ ~ ¢
Furthermore, the State Las control over the leased indu-
enferprises.

It is especially in connection with the matler of the lc d
enterprises that we are supposed to have made a capitulai.
That matter, therefore, demands careful consideration. MNv.cf
mind the transport system (which employs in all 956,952 pers.. -
since this is wholly in the hands of the State. Let us con-iict
the industrial undertakings that are carried on as trusis. 9
these, despite the poor development of our industrial system, '
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giate now employs one million workers. On the other hand, in
factories thut have been leased {o private capitalists 80,000 wor-
kers are employed. But there is another point of decisive impor-
{ance besides the relative numbers of the workers in State enter-
r.c and private enterprise—I mean the level of technical deve-
ﬁ,\:neut in the respeclive emterprises. You will have a basis for
comparison when I tell you that in the leased enterprises the
aveiage number of workers per enterprise is 18, whereas in the
Sue enterprises the average number is 250. Thus the most
i tant enferprises, those which are best equipped from the
tec| nical point of view, are in the hands of %e fate. I said
e one million workers were employed in State undertakings,
and that 80,00 were employed in leased enterprises. But even
these 80,000 are not all in private enterprises, for half of the
Jeas -l enterprises are run by disiributive cooperative societies or
by conumissariats which have leased the enterprises from the State
anl tun them on their own account. It follows that in the enfer-
piios leased by the State to private capitalists only 40,000 to
451010 workers are employed, as against the million employed
in ~ate enterprizes The whole ahnir of these leased under-
ta~ us is of recent growth. Pendiag the day when capitalism
in liussia bulks as largely as State capitalism, there will be
plenty of {ime to think things over, and if need be to make
changes. My own opinion is that even ii the revolution in the
o ¢t should not ocour within the next few years, it will be a
jony while before the devlopment of private capitalism in Russia
will reach an extent that cau even remolely be compared with
that of State capitalism.

In the domain of commerce, private capitalism is already
playing a more extensive role, but to give precise figures is by
o neans easy. Our experis (who are not always so expert as
they claim to be,—not so much irom lack B*good will, but
siply for objective reasons) declare that privale trading capital
comprises about 30 per cent of all trading capital in the country,
the remaining 70 per cent belonging to State inslitutions or to
the Jistributive cooperative societies that are subsidized by the
State and are really under Stale management.

These two pMNgcesses thus run their opposed courses con-
curiently.  Nevertheless, they reinforce one another. Private
capiialism groups itself around our State {rusts, compefes with,
and yet is nourished by them. Conversely, our State enterprises
wuuld not be able to continue at work in default of the supplies
with which they are furnished by certain comparatively small
private enterprises. Our State enterprises are now passing
through the period of primitive socialist accumulation. If we
do not secure an( loans, we shall have o develop our economic
systein as an isolated national State inasmuch as we shall accu-
mulate in a socialist and not in a capitalist fashion. On the other
hand, there is also in progress among us a revival of primitive
capitalist accumulation, and we must leave the fulure to decide
which of these two processes will proceed more rapidly. The

| Workers’ State holds the trump cards. Of course 1t may lose

{hem. But when we analyse the existing sifualion, we see that all
the advantages are on our side, all at least, with one exception.
Private capitalism, which in Russia is now for the second time
passing through the phase of primitive accumulation, is backed
up by world capifalism. We are still encircled by capitalism.
The question therefore arises whether our incipient socialism,
which still has to work by capitalist methods, may not in the
tnd be bought up by real capital.

There are always two parties to a transaclion of that kind,
the huyer and the seller. Power in Russia is in the hands of
he Workers’ State. The chief industries and foreign trade are
St monopolies, this matter of monopoly is of fundamental
imjorfance to us. It is our safeguard against the attempts of
Cartalism tfo buy up our incipient socialism. As far as the
convessions are concerned, Comrade Lenin has remarked ‘“Much
ay and little wool”.

It is often contended that world capitalism, is in an
extiemely critical condition, and has need of Soviet Russia—that
rain urgently requires the Russian market for her manu-
facrures, that sermany wants grain, and so on. Abstractly con-
8dered, this seems quite true, it the world be contemplated from
the pacifist standpoint, from the outlook of the heaﬁhy human
undvrstanding which ig of course always pacifist. One would
think then, the British capitalists .would hasten to 'befin the
economic invasion of Russia, and that the Germans would lim
alng in the Britishers rear. But we see nothing of the sort.
Iv not? Because we live in a critical epoch when the economic
balice hag been u et, and because capital is not in a posilion
to form and {o realize great ecomofnic designs. Unquestionably
Lssia represents for Britain a gigantic reservoir for trade.
Ul it is not a reservoir that can be tapped, to~day or tomorrow.
b day will come when the Russian market will be competent
provide work for Britain’s anmy of unemployed numbering

now a million or more. Perhaps this will be possible i

) A e in thr
five or ten years. In the latler event, caqu’lallxous would lmeveé
to be based upon a fen years perspeetive, but this is impracticable
for everything is now so uncertain in our shaltered world. '

Because of the uncertainty of the future, the economic policy
of the capualist governments can look no further than one day
ahead. Thig fact dominales the world situation. Inasmuch as
the capitalist powers are aware that Russia cannot bring them
salvation {o-morrow, they are perpetually  postponing the pro-
mised concessions, loans, etc. 1here 1s absolutely ro reason o
suppose that these concessions could bring ruin (o Russia A\'ou
will have noted that the central organ of cur Party is now publi-
shing a series of lengihy artcles upon on of the most imporiant
of these concessions, the Urquhart concession. Ihe articles Luni:iill
(amuid, I must adiut, a number of errors of calculation) a dis-
passionate consideration of the pros and cous. Now what is the
noteworthy point here? It is this, that the matter 1s i the hands
of the Workers State, wiich is deliverating wheiher 1o make
or withhold this and other concessions. l

In one word, the danger that real capitalism, whose
development is inevitable if a iree market 1s conceded, will PIow
too strong for the workers' State, 1s much less mminent than
the possibility that the working class in Central and Western
Europe will conquer the power of the State. Russian policy nst
be one of patient endurance umil the working class of Lurope
and the world conquers the State power.

In some such fashion, I think, must be phrased the zoswer
to the wiseacres of the moribund Two and a Half lnternctional.
Otto Bauer devoted a pamrhlet to our anuiversary. I this
document he recapifulated®in a quiet, logical way all tht our
enemies 1 the social democratic camp have been accusiomed
lo say coucerning the new economic policy. In the first place
hcric Is us, of coursethat the new ecconomic policy 1s a capitu-
lation, but he adds that it is a good capitulation. He goes on to
declare that the ultimate upshot of the Russian Revolution could
not possibly be anything else than the establishment of a bour-
geois democratic republic, and he tells us that this is wlat he
prophesied in the year 1917. Yet he seems to remember that in
the year 1919 the prophesies of these gentry, of Otto Bauer
and his fellows of the Two and a Hali International, were in
a different vein. At that time, they told us that we were at the
openng of a social revolutionary epoch. No one will believe
that when capilulism is hastening {o its fall the world over, its
blossoming f{ime is at hand in revolutionary KRussia under
working class rule!

) However, in 1918, when he still retamed his virgin faith
in the duralility of capitalisin, Otto Bauer wrote that the Rv sian
Revolution must end n the esiablishment of a bourgeois State.
A socialist opportunist 1s always an impressionist in po'itics.
In 1919, startled by the rise of the revolutionary flood, he

roclaimed that the social revolutionary epoch was at | ~d.

ow, God be praised, the tide of revolution is ebbing, so Bauer
hastens to fall back upon his prophesy of 1917. He alwavs has
two kinds of prophesies on fap, and can turn on whichever seoms
to suit the occasion.

He continues as follows: “ What we see bemg reestablished
in Russia is a capitalist economy, dominated by the bourgecisie,
based upon the millions of peasant farms - a capital'st econony
to which Iegis!ation and administration are compelled {o afant
themselves”. A year ago he proclaimed that the Rus.ian
economic system and the Russian State were domunated by the
new bourgeoisie. 1t is quite in keeping with this that he shon!d
describe the leasing of certain enterprises (you wul ruma, ver
I told you that these are petty enterprises, ill-managed, enmp’oy-
ing 40.000 workers as against the nnllion workers in the Dest
State enlerprises) as being also ‘“a capitulation of the So "t
Power to wdustrial capital ”. To round the matier ofl nicely,
he adds: ‘' after prolonged hesitation, the Soviet Governnent
has at length (!) decided to recognize the Tsarist foreign debts."”

Since many of the comrades will not unnaturally be htzy
as to the details of our history, let me remind you that m a
wireless message issued on February 4, 1919, Soviet Russia m. e
the following proposals to all the capitalist governments:

a) recognition of the foreign debis incurred by earlier
Russian Governments;

b) the ?ledging of our raw materials as guaraniees for
the payment of debts and interest;

c) the granting of concessions—ad libitum,

d) territorial concessions, in the form of military occu-
pation of certain districts by Entente forces.

In April of the same year, we repeated these pronosals;
details, through the unofficial-

with fuller and more precise
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Bullitt, that was the man. Well, of course, if you compare these
proposals with those which our representatives at Genoa ari
at the ‘Hague made (or rath:r rejected), you will see that our
trend has not been one of enlarging concessions, but rather one
of more firmly maintaining our own claims.

Still, who can doubt that this course of evolution leads
towards ““ democracy ”? Otio  bauer.and Martoff made up thejr
minds about that long ago. Bauer tells us that events are once
more confirming Marx’s doctrine, that the revolutionizing of
the economic basis must precede the revolutionizing of the whole
political super-structure. ‘l’t is perfectiy true that when the econo-
mic basis is altered, the political super:structure changes also.
But, first of all, the economic -basis canuot be altered simply at
the dictates of Otto Bauer, or even of Mr. Urquhart, who mighi

rhaps have a lL..e more influence in the matter than Bauer.
econdly, in so far as the economic basis is really changimg in
Russia this is occuring at so slow a tempo and upon so small

a scale that there is no likelihood of our political control being |

shaken during the process.

Moreover, the bourgeoisie has granted many reforms to
the workers, has made many concessions to the working class.
Let us not forget this, nor that many of\the experiments were
venturesome—universal sufirage, for instance. Marx described
the legal limitation of the working day in Britain as the victory
of a new principle. But a long historical period has intervened
between the partial victoré of this principle and the conquest
of political power by the British working: class. For our part,
we do not need so long a moratorium. We mugt not hesitate
to admit that if concessions to capitallst methods on the one
hand and to the capitalist world on the other should, accumulate,
multiply, and grow more formidable in quality, then a time would
inevitably come when the foundations would have been so seri-
ously ‘undermined that the superstruciure of the Workers’ State
wou{d collapse. But it lies within the logic of the events we are
considering first, that the superstructure, once it has been
erected, becomes one of the factors influencing the foundation,
and that the foundation is rendered more secure by the existence
of the superstructure; and secondly, we are not reckoning
for eternity, but for a definite historical period; umtil the oreat
Western reserves, which have to form the vanguard, enter the
field.

1f you propose to measure historical happenings, not
quantitative(liy but qualitatively (and you know as logicians that
quantitave differences become qualitative in time); if moreover,
you liberate historical development from the time factor, even
in the relative sense of Einstein; 'if you regard history as
timeless, as eternal,—then, unquestionably, the new economic
policy must prove fatal to us. :

If capitalism is everlasting, then the triumph of socialism
will never come. This sums up all the wisdom of Mr. Otto
Bauer. But, to conclude, he expresses the opinion that we must
hasten the modification of the superstructure. He writes: “The
reconstruction of a capitalist economy cannot be effected under
the dictatorship of a communist party. The new course in
economics demands a new course in politics ”.

Thus the man who has worked such wonders in Ausiria
solemnly declares: * take notice, capitalism cannot flourish under
the dictatorship of your party”. Just so: That is why we
maintain the dictatorship of our party!

There remains, however, one important problem which
I have not yet cousidered. I refer to the problem of productivity,
the field of labor.

Socialism is one kind of economic system, capitalism is
another. The advantages of socialism are not to be proved by
talking about them, but by the increased field of labor. Just as
the capitalist economic system had- the advaniage over the
feudal system of making human labor more efficient, socialism
possesses the corresponding advantage over capitalism. We are
now gxceedingly poor; that is a positive fact, and if attention be
concéntrated upon it, our enemies can find plenty of arguments
against us. Both agricultural and industrial production in
Russia are considerably less now than they were before the
war. The agricultural produce of the last year-was about ¥
of the yield of an average pre-war year; industrial products last
year totalled about % of the yield of the pre-war period. At
the first glance this suggests that our position is a dangerous
one. Manufacturing in usir{y must be our main support, seein
that agriculture provides fhe basis for the accumulation
private capital. Now we must not forget that the peasant
carries on production mainly for himself, produces mainly far his
own needs. Since the peasants this year produced a harvest
equal to enly % of a pre-war harvesf, the best they could do,

tentiary—what was the fellow’s nan.:? .Ycs-

after paying the tax 4n' kind, of 314,000,000 puds, was to s,
aboyt 100,000,000 puds for. the market. -Bomp?or ?rivale c;.lfi)&lf
and for such trading Q&Kﬂal as‘ig in" the hands.of tne S..1, we
are concerned only with that. amount of agricultural 1,
which comes upon the market.. The amount is compar, -y
small, and is not likely to expand more quickly than indi ..
development - advances.

Still, we have not yet proved by facts that socialisn .
better ‘economic method -than capitalism, for Russia is | ..o
than before the war and even than before the revolution. [ liig
is a fact. [t is explicable by another fact, namely, that revolioy
as a method of economic transformation, is a cosily affai )
revolutions have taught this. Consider for instance, the (/¢
French Revolution. At the Genoa Conference the French c.per
Collerat (now French Minister of Justice) said to comrade | 1y,
noff or to comrade Tchiicherin: “You really have no right 1, say
a word about economic afairs.
your country with the condition of ours”. ‘Now the cond |y
of modern France, on a capitalist basis is the ouicome «
Great French Revolution. ' France,as we see her to-day, witi/ her
wealth, her civilisation, and her-corruption, would be unthiikaple
were it not for the Great French Revolution. ‘At the 14th of July
celebrations, Collerat of course, speaks of the Great French Ky,
lution as the mother of modern democracy: In this conneitigy
I have been looking up a few historical works, such as Tuue's
writings and Jaures, History of Socialism, and have ascertained |
the following facts. The impoverishment of France begun f
become serious after the ninth of Thermidor, i.e. after the
beginning of the counter revolutionary era. Ten years .fler
the opening of the revolution, when Bonaparte was First Coisul, -
Paris received a daily supply of flour ranging from 300 1. 5
sacks, whereas the nunimum pormal requirement of the city was -
1500 sacks. Thus Paris, having at that time a population of
% million, was able in the tenth year of the bourgeois revolution
to secure onl{ from % to s of the most importani oi the |
necessities of life.

There is another example. At the same époch, in the mn{h.
and tenth years of the French revolution, there was a decline in
population in 37 out of the 38 depariments, the decline beiny due
to famine, epidemic disease, etc.

In fen years please note. We are just at the beginning of the
sixth year. Russia’s position at-the present time is not wholly |
enviable, but it is far more favorable than was the position of
France ten years after the beginning of the bourgeois democrafic
revolution. We have to realize; that history pursuing her aim of
intensifying the capacity of human labor, sometimes works with
the method of devastation. Such disharmonies are the fault of ;
history; we are not resronsible for them.” Quite recently I reada °
speech to which I should like to direct the attention of the French
comrades in particular. It was delivered by the French chemist
Berthelot (the son of the more celebrated Berthelot) speaking as
dellegat; of the Academie des Sciences. I tranalate it from the -
“Temps": ' .

“In all epochs of history, alike in the domain of science,
in that of politics, and in that of social phenomena, it has been
the splendid and terrible privilege of armed conflicts to peed
with blood and iron the birth of néw times”.

Of course Berthelot was thinking mainly of war. He was
right; for wars, and especially such wars as defend a new
historical principle, convey great impulsive energy. Buf he was
also referring to armed conflicts in %eneral. e revolutionary
conflicts that entail devastation, simullaneously entail the biril: of
new epochs. From these considerations we can infer that the
costs of revolution are not fruitless expenditure. We have o
ask our friends (and they will grant it) to give us another five
years. Then in the tenth year of the revolution, we shall v i
a position to prove the superiority of socialism to capitalizin in
}he economic field, not by speculations merely, but by Hhrd
acts. '

If however, the capifalist world js going to endurc for
several decades, then this would signify a death sentence for
Soviet Russia. But in this respect there is ne need to distru-i or
to modify the views, demonstrations, and theses of our 1lir
Congress. .
speaking on November 9th, the birthday of the German reputlic,
gave an excellent summary of the world sjtuation Many of ‘ou
may ntt have noticed it so I propose to read you a few senteies.
Curzon shid:

\“All the Prowers have emerged from the war with
weakened and broken energies. We ourselyes are suffering tom
a heavy burden of taxation which weighs upon the industr: of
our country. We have a great number of unemployed in all
branches of work. As regards France, her indebiednes- 13

Just compare the conditiy of |

Lord Curzon, British Minister for Foreign Aft.urs, |
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immense, and she is not able to secure the payment of the war
indemnities. Germany is in a condition of political instability,
and her economic life is paralysed by an apalling currency crisis.
Russia still remains outside the family of European nations. It is
stil under the communist flag”. — The noble lord differs,
apparently from Otto Bauer—* and continues to carry on constant
ropaganda all over the world”—of course this is untrue: —
le]y has traversed a number of shocks and governmental
crises’—has trayersed! I should say, is still traversing—”The
Near Eeast is in a condition of absolute chaos. The situation is
a wrrible one”,

Even the Russian communists would be hard put to it
{o conduct better propaganda upon a world wide scale. One of
fhe best known representatives of the strongest realm in Europe
assures us on the fifth anniversary of the Soviet Republic that
“the situation is a terrible one”.

An Italian newspaper correspondent recently asked me for
my cstimate of the present world sifuation. In somewhat hun-
drum phraseology 1 replied: Capitalism has become incapable of
rubng, and the working class 1s not yet competent to rule.
These are the characteristics of our epoch”. You note that Lord
Curzon quite confirms the first part of my summary. Three or
four days ago a friend sent me from Berlin a cutting from a
recent issue of the “Freiheit”. The heading is “‘Kautsky’s Victory
over Trotzky ”. Herein I read that the *“ Kote Fahne " is loath {o
make t0o much of my capitulation to Kautsky—-although the
“Rote Fahne” has not usually been backward in attackin me,
even when I was right. Still, that story belongs to the Third
Congress, not to the Fourth.

I had said: “Capitalism has become incapable of ruling
end the working class is not ret competent fo rule. These are the
characteristics of our epoch.” The worthy “Freiheit” comments:
“What Trotzky advances as his view is the opinion earlier
expressed by Kautsl? ”. In fact, “ Freiheit ” accuses me of plagia-
rism! You know, of course, that being interviewed is no joke, and
that here in Russia we are never interviewed of our own free
will but always upon the orders of friend Tchitcherin. . A good
deal is still centralized in Russia, and the interviews are
arranved by the Commissariat for Foreign Affairs. When one
has to put up with an interview one naturelly trots out one's
choicest stock of commonplaces! I never supposed the assertion
that capitalism had become inoomﬁetem, to be an original dis-
covery of my own. Now I learn that Kautsky was the spirituail

b father of the formula!

_But I have sincerely tried to discover wherein I have
“capitulated”. The reason why the proléfariat is not yet com-
petent fo rule is to be found precisely in this, that the traditions
and influences of Kautskf'ism have still so strong a hold on the
workers, That is why the working class is not ready to seize
power, and 1 passed on the idea to the Italian interviewer
without troubling to mention Kautsky, since it was but an
obvious platifude.

Capitalism is in a historical crisis. The working class is

- oot yet ready fto end this crisis by seizing political power.

Let me remind you that at the Third Congress we endeavoured,
both in our speeches and in our theses, to draw a sharp
disinction belween the historical crisis of capitalism and a
tasual crisis.  You will remember the discussions on this topic,
fome in the commissions and some in the plenum. Therg are
strung practical reasons why we ought to confirm the theses on
this particular point. It would seem that a good many of the
conirades, when this idea of the historical crisis, of canitalism
Wi~ invoked, represented it to themselves as meaning that the
Criais, automatically undergoing intensification would revolutionise
the proletariat by rendering its methods of attack more vigorous
and by inciting it to make a direct onslaught. We irsisted that
Groical waves, casual oscillations, inevita%ly occur within the
limis of the historical crisis of capitalism. We said that the
dcure casual crisis which began in the year 1920, though it

| Male the situation of capifalism worse for the time being would
L Critinly be followed by a partial recovery, by more or less

Myprovement from the capitalist point of view. Some of the
Coiirades seemed to think that when we said this we were
leaning towards opporfunism, that we were attempting to find
¢xcuses for postponing ihe revolution.

let us fry o realize where we would be to-day had we
Accepted this mechanical theory, the theory of a crisis growing
worse—when to-day we have to face the fact that in

L the most Important capifalist lands the crisis has given place to
Improvement, or {o stability which is tantamount to improvement
When compared to the crisis. In the U.S.A., the most powerful of
_.all capitalist countries, there is prosperity. How long it will last,
and whether is has the roots that will ensure its continuance, is

another question. The gfate of Furo admits th d
decomposition of the world system. 'Hll):se are lac(s,eangdm:hr:y‘
testify to the existence of the great historical crisis. Nevertheless
the casual improvement is hﬁewnse a fact. We have to-day to
modify, to revise, our conception as 1o the revolutionary character
of our epoch. We have to subject the matter to a theoretical re-
examination. We should have made a great mistake had we been
guided by those comrades who wanted us to recegnize the prin-
ciple that a crisis is always a more revolutionary factor than
prosperity; who wanted us to admut in our theses that there was
no reason for anticipating the possibility of an improvement in
the economic position of capitalism. We were right, and we stanad
armed agaigst our opponents of the Second and Two and a Half
Internationals. When we adjudged the epoch to be revolutionary,
1t was not because a casual crisis in 1920 had swept away the
fallacious prosperity of the year 1919, but because our general
view of the world situation led us to our outlook. It scems to me
that many of the comrades will have to take note of these facts.
I think we have strong reasons for confirming the Theses of the
Third Congress.

. In so far as in our theses and speeches we proclaimed the
oremug of a new epoch, I think we were right, although some
ol the comrades thought that we were taking too long views.
I remember that Comrade Lenin, in one of his specches at the
Third Congress, or perhaps in one of the comutissions said: ** Of
course it is of the greatest importance to us that the pace of the
revolution should be quickene«.}, but even if the world revolution
should not come in one year or in two, in Russia we shall know
how to wait and how to endure. The last thing we want is
to urge you to take any premature steps.” A good many of
Lenin's hearers looked round dolefully, thinking: Two years!
It was a terrible thought to some of them. Fiftecn months have
passed since then. We are nearer the revolution, but not yet
close to it. Nevertheless, Russia can say to-day wi'h much more
confidence than fifteen months ago: “ Should the coming of the
world revolution be declayed for a year or for two, when 1t does
come, it will find Soviet Russia even more firmly established
than to-day .

The prospect we now have (o face 1s the outcome of the
fact that in the year 1919 we did not accomplish the International
overthrow of the bourgeoisie. It was in this situation that we had
to develop our campaign for the conquest of the great masses
of the proletariat and for the uevelopment of our organization
and methods; here {oo we had to inscribe upon our banners the

artial demands of the working class, and in this likewise to
ead the workers. What is the difference between ourselves and
the social democrats of the old type, inasmuch as we too
advocate partial demands? The difference consists in our respec-
tive estimates of the character of the epoch. Before the war, the
bourgeoisie, as a dominant class, was able {o make concessions.
The XIXth Century, considered as a whole, may be regarded as
an epoch in which the bourgeoisie made concessions to the work-
ing class, or to special strata of the working class. These con-
cessions were always such as could be made with an eye to bour-
reois advantage, nothing must be conceded that wonld threaten
ourgeois domination.

['he new epoch. we can now say with confidence, does not
date its beginning from the end of the war; it began in the
years 1913-14. The ¢risis of the year 1913, was not onc cf the
casual crises, with which we are familiar, following upon a
period of prosperity; it was the opening of a new cpocii of
capitalism, in which the productive forces had outgrown the old
framework. The bourgeoisic was no longer in a position to
make concessions. The war has accentuated the tension of the
situation. Still, this does not give us the right to conceive that
our progress will be automatic, or to take a fatalistic view of
the future. Lven in the new revolutionary epoch, one party or
another may pass into a state of stagnation and a campaign for
partial demands may well be regarded as tending towards
stagnation.

At the Third Congress, the niijority, called to order thosé
elements of the International whose behaviour made the danger
imminent that the vanguard of our movement, advancing pre:
maturely, would encounter the passivity or immaturity of thé
great masses of the werkers, and would be broken against thé
still firm forces of the capitalist State. Fifteen months ago, that
was our greatest danger, and the Third Congress issued a

warning against it.

In so far as this involved any retreat, that retreat ran
parallel with the economic retreat of Russia, Some of the com:
rades:interpreted the warning as implying that the whole attitudé
afi- the Communist International was concentrated upon thé
avoidance of the left-wing danger. Of course this is an utterly
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erroneous view:* What ‘has beep termed the Toft-wing danger, is

merely the danger of mistakes that we are all,ligble’to make.
The danger of the right wing, on the other hand, ‘was and is
the-danger that the Communist Parties may be rendered stagnant
owing to the influence of the whdle of bourgeois sociely, and
influence which .can be understood in the light of our characteri-
zation of the preparatory epoch. In the rvenr 1919, when great
waves of dissatistaction were rising in all lands, and when the
whole of -political life was a reflection of this revolutionary move-
ment, the bourgeoisie was in a state of political disorganisation.
To-day, in comparafively tranquil times, when we have to strive
to enlist the sympathy of the workers even by putting forward
partial demands, there has arisen a situation in which the
capitalist world has once more great opportunities for establish-
ing its agencies even within the framework qof our own world-
wide revolutionary Party. It is therefore, not merely our right
to appeal to the revolutionary character of the epoch, but it is also
our duty to guicken up the pace. This will be doue by a thorough
purging of the Communist International, so that whex the Frfeat
moment of struggle comes our organmization may be perfectly
equipped and ready for battle.

The difficulties which the Western European Parties have
to overcome are incomparably greater than those which we had
to overcome in the Russian revolution, For instance, pacifist and
reformist illusions are far from being dispelled. In France a
blossoming period of Jmcifism aud reformism is inevitable, unless
the revolution should come sooner than now seems possible,
thanks to a concatenation of circimstances which at present elude
our ken. After the illusions of the war and of the intoxication
of victory, the petty-bourgeois illusions of pacifism and reformism
will win to power in the form of a coalition of the parties of the
left. To-da , too, there is considerable likelihood of Elarge sections
of the working class becoming infected with the same illusions.
It is, therefore, of the ulmost importance that the French Com-
munist Part{ should promptly rid itself of all those who might
act as the introducers of pacifist and reformist illusions into
our own ranks.

{
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"new period, wherein the working . class will be
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- . Similar considerations apply 1o’ Britain. 1 do not know yy:
the result of theBriﬁqlf;eleﬂ?ﬂnl‘ia' ng“to be. But if the cgy's
servatives-and the national liberals should return to power, {hejp |
reign will be short. “England ‘will inevitably experience the sub
stitution of a pacifist democratic' trend for a conservative (reyq |
Get this picture into your minds. Sufpoae that in France (her
is ‘‘le bloc des gauches ", a ‘coalition of ‘the left, forming a pacifigt
democratic government, and -suppose that in Britain

there 18 1
Labor Government allied with

. ) he independent liberals. \ypy
in Germany in' that case? ere: the social dep,,
crats will draw a deep breath. We shall see’a revival
Wilsonism on a broader basis. .

There is absolutely no safeguard against the coming of ,‘
stupefied apg 3
Since the cra

benumbed by pacifist and reformist - trends,
are irreconcilable, and sing-

revolutionary, since the oppositio
the internal contradittions of cafalism are so extensive, (b
epoch can be nothing niore than the last flickers of a candle thy]
is burning itself out. ‘ Imagine the  revolution postponed up}
this pacifist tide has risen to its heighf;-will not the French ap!
British workers, in the throes of an inténse psychological crisig, 4§
look arolind for a political party which has never tried to deceiye
‘them? - They will look for a- party which' has continued t, fell,
the truth,. the naked, brutal truth throughout this period ofd
{)acmst mendacity. The Communist Party must be able to answer’
o this description. : .

That is why, to-day more than ever, it behoves us to insped |
our ranks with the utmost care. Comrade Frossard said once;’
“Le Parti c’est la grande amiti€” (The Party is'a great friend.
shi‘f). The phrase has been often repeated. ‘It is a pretty" formuli;
and in a strictly limited sense I am prepared to accept it. Buf?
we must never forget that the Party can ouly become a great’
friendship after a thorough weeding out. The purgation mus:
be sedulous, and if hecessary even ‘drastic. In other words, ouly &
after a thorough purgation, can the Party become “a greaf|
friendship ¥, ;

.
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(omradeBordiga’s Report onFascisn

I will deal with the question raised by Comrade Radek
esterday as to the attitude of the Commnunist Party {owards
ascismni.

Our comrade critized the attitude of our Party on the
question of Fascism, which is the domunant political question in
Italy. He critized our point of view—our alleged poin: of view—
which is supposed to consist of a desire to have a small party
and to limit the cons.deration of all questons solely to the
aspect of Party o.ganization and their inuvediaie imporiance,
without going any far(her into the larger questions at issuc.

I will try {o be brief, on account of the time limit, \with
these few remarks 1 will start my report.

The Origin of the Fascist Movement.

The origin of the Fascist movement may be traced back
fo the years 1914—19i5, to the period which preceded the inter-
ventien of Italy in the world war, when the }oundatiou for this
mo.ciient was laid downr by the groups which supporfed inter-
vention. From a polifical point of view, thes: groups were made
up of several tendencies. There was a group of the right, led by
Salandra and the big industrialisis, which were intercsted in
the war and which gl{md even supporied the war against the
Entente before the decision to fight on the side of the Entente
On the other hand, there are also the tendencies of the left wing
of the bourgeoisie, the Italian radicals, i. e., the democrats of the
left, tLe republicans who had been by traditon in favour of
liberating Trieste and Trento. Finally,” the interventionist move-
ment included also certain elements of the proletarian movement:
revolutionary syndicalists and anarchists. From a point of view
of personalities, it is worth menfioning that the movement was
vined by the leader of the Lelt Wing of the Socialist Party,
fussolini —the manager of “ Avanti”.

) It may be stated approximately, that the Centre groups
did 1ot participate in the formation” of the fascist movement,
but returned to their traditional bourgeois political parties, The
only groups which remained were those of the extreme Right
and those of the extreme Left, i. e, the ex-anarchisis, the ex-
$yndicalists and former revolutionary syndicalists.

) These political groups which in May 1915 scored a big
Victury in forcing Italy into the war, against the will of the
Majurity of the country and even of parliament lost their in-

Utuce when the war was brought to a close. Already during
the war one could foresee the inevitable waning of the influence
of the interventionists. .

They had represented the war as a very easy enterprise,
and when the war became prolonged, they losi their popularity.
ndeed, one might doubt whether they were ever popular.

In the period that followed immediately after the war,
We saw (he influence os fhese groups reduced to a minimum.

From the end of 1918 to the first half of 1920, the period
demobilization and slump, this political fendency was' com-
the conseguences

of

the war,

N v
%

Neveriheless, front the viewpoint ol political orgamzatio.
we ma{v counect the origin of the movement which seemed s
insignil.cant at first with the formidable movement which wt
see {o-day.

The * fasci di cambattimznio ", did not disband. Mussolin
remained the ieader of the fascist movem:nt, and their papet
“1 Popolo d'lalia”, continued te be publishea.

At the elections in Milan in Oclober 1910, the Fascisn
were completely defeated, in spite of having their daily news
paper and their pol:tcal chief “They obtained a ridiculousiy low
number of vo.es; nevertheless, they continued their activities.

The praletarian revolutionary and socialist movement which
was considerably c(rengthened by the revolutonary enthusiasm
of the masses after the war, did not make full usc of the
favourable s.tuation, for reasons I need noi go into now.

The revolutionary tendencies lacked the backing of a revo-
lutionary organization and of a party that would lend them
permancice and stability, and thus the favourable psychological
and ob'ective circums ances were not utilized. 1 do not assert -
as Comrade Zinoviev accused me of saying that the Socialist
Party could bring about the revolution m HNaly, but at least it
ought to have been capable of solidly organizing the revolu-
tonary forces of the working masses. It proved unequal to
the task.

We have seen how the anti-war Socialist
lost tho porularity which it enjoyed in ltaly

To the extent that the Socialist movement failed to take
advantage of the situation and the crisis in social life in Italy,
the oprosite movement of fascism began to grow.

Fascisim benefited above all by the crisis which ensued
in the economic situation and the infuence of which was begun
o be fell in the labor organizations. _

Thus the fascist movemeng at a miost trying period found
support in the D’Annunzio expedition to Fiume. The Fiume
expedition in a sense gave to fascism its moral support, and
even the backing of ils organizalion and iis armed forces,
although the D’Annunzio movement and the fascist movement
were not the same thing.

We have spoken of the attitude ol the proletarian sociahst
novement; the International has repeatedly criticized its mistakes.
The consequence of these mistakes was a complete change in the
state of mind of the bourgeoisie and the other classes. The
proletariat became disorganized and demoralized. In view of
the Failure to win the victory that was within its grasp, the
state of mind of the working class changed considerably. One
might say that in 1619 and in the first half of 1920 the ltalian
bourgeoisie to a certain extent became resigned to the idea of
having to see the triumph of the revolution. The middle class
and the petty bourgeoisie were ready to play a passive part, not
in the wake of the big bourgeoisie, but in {he wake of the prole-
tariat which was to march on to victory.

tendency has
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